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BEFORE THE FEDERAL ELECTION COMMISSION 

In the Matter of 

Pauline Kauchanalak . .  

CONCILIATION AGREEMENT . 

This matter was generated by Monnation asaxtam ed by the Federal Election 

Commission (“Commission”) in the n o d  course of carrying out its supervisory 

responsibilities. An investigation was conducted, and the Commission found probable caw to 

believe that Pauline Kanchanaldc (ak.a. Pompimol Parichattkul) (“Respondent”) knowingly and 

willfully violated 2 U.S.C. 46 441e(a) and 44lf in connection with contributions and donations 

made to the Democratic National Committee (“DNC’) and other political committees during the 

D 

pMiod 1992-1996. 

NOW, THEREFORE, the Commission and Respondent, having duly e n t d  into 

c 
conciliation pursuant to 2 U.S.C. 6 437g(a)(4)(A)(i), do hereby agree as follows: 

c. 

. I. The Commission has jurisdiction over Respondent aid the subject. matter of this 

proceeding. 

II. Respondent has had a reasonable opportunity to demonstrote that no action should 

be taken in this matter. , 
b 

III. 

IV. 

1. During the pcriod 1992- - 1996, - . PaulZnc - I  Kanchmsldc engaged in cxtcnsive business 

Respondent enters volunta-rily into this agreement with the Commission. 

The pertinent facts in tkis matter are zs fialiows: 

and political activities in the United States along with nrcnbcrs of her family, including her 

sister-in-law Duansnet (“Georgie”) Kronenbcrg. Pauline Kanchanatak was president and a 
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director of Ban Chang Intcmational (USA) Inc. (“BCI USA”), a Cayman Islands corporation with 

offices during 1993 to 1996 in Washington, D.C. BCI USA was affiliated With Ban Chang 

International (Thailand), Ltd. (“BCI Thailand“), a Thai corporation. Pauline Kanchanalalc’s 

husband Chupong Kanchanalak was Vice President and a dinctor of BCI USA, as we11 as the 

Managing Director and/or President of BCI Thailand. Ms. h e n b e r g  was the Secsetary of BCI 

USA. Pauline Kanchanalak w& also a director of AEGIS Capital Mauaguncnt Limited . ?r’ 

(“AEGIS”), a Hong Kong corporation which shared.office space with BCI USA in Washington, 

D.C., from about November 1993 until at l e d  July 1996. AEGIS’S other director was Supharb 

Parichattkul, Pauline Kanchanalak’s mother. Ms. Kronenberg \vas the Secretary of AEGIS. 

Praitun Kanchanalak, mother of Ms. Kronenberg and mother-in-law of Pauline Kanchanalak, was 

not an officer, director, or employee of BCI USA, BCI Thailand or AEGIS. Duhng the relevaat 

period, Pauline Kanchanalak was also regarded as a major Democratic party donor and fund- 

raiser. At all relevant times, Pauline Kanchanalak, ChEpong ICanchanal& and Supharb 

I 

. .. - ?arichattkul wcre neither citizens nsr p m m x t  rcsidmts of the Unizd States. However, # %  

Ms. Kronenberg and Praitun Kanchanalak were permanent residents of the United States. 

2. The Federal Election Campaign Act of 1971, as amended (the “Act”), prohibits 

the solicitation, making, and receipt of any political contribution or donation h m  a foreign 

national. Section 441e(a) provides: 

It shall be unlawful for 2 foreign national diiectly or through any othci: pcrson to makc 
m y  contribution of money or other thing of value, or to promise expressly or impliedly to 
niakc any such contribution, in connection with an clcction to any polilical office or in 
connection with any primary election, convcntioii, or caucus hcld to sclect candidates for 
any political office; or for a iy  per& tosolicit, accept, or receive any such contribution 
from a foreig nstional. 
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2 U.S.C. 9 441e(a). Pursuant to 11 C.F.R. 0 110.4(a)(3), it is a'violation of 2 U.S.C. 8 441e(a) 

for a foreign national to participate in any decision-making process reganling any federal or non- 

federal election-related activities, including contributions or expenditures. These prohibitions 

apply to all fderai, state, and local elections, and to expenditures and contributions by hreign 

nationaf~, including donations to the non-fixierat accounts ofnatid party committees. 

11 C.F.R. Q 110.4(aXl); Urn 'ted stam v. Kanchanallak, -192 F.3d'1037,1049-50 @.C. Ck. 1999). 

. .. . 3. 

principals as detined in 22 U.S.C. 0 61 I@), hd individuals who arc not United States C i k  

and not lawfhlly admitted for pemianent residence as defined in 8 U.S.C. 5 1 lOl(a)(ZG). 

1 1 C.F.R. 8 1 10.4(a)(4). Under 22 U.S.C. 5 61 l(b), the tenn '%reign principal" includes: 

Under Section 441e of the Act, the term "hreign nationaI" includes fbreign 
' 

(1) a government of a foreign country and a foreign political party; 

(2) a person outside the United States, unless it is established that such person is an 
individual and a citizen of and domiciled within the United States, oi that such 
person is not an individual and is organized under or created by the laws of the 
United States or of any State or other place subject to the jurisdiction of the United 

. 

States and has its principal place of business within the United States; and .c' *Q 

(3) a partnership, association, corporation, organization, or other combination of persons 
organized undef the laws of or having its principal place of business in a foreign 
country. 

. 

22 U.S.C. 0 61 l(b). Pennanent residents of the United States are not considered to be foreign 

nationals, and so they are permitted to make contributions and participate in the process of 

niaking contribution decisions, so long as they are physical'ly prcscnt in the United States. See 

2 U.S.C. $4 431c(b)(l), (2); 6 U.S.C. $ I IOl(a)(20); 22 E.S.C. 5 GI L(b)(2!. 

. 

4. It is unlawful for any person t o  hake a contribution in the name of another person, 

to knowingly pennit her name to be uscd to effect such a contribution, or to knowingly accept 

sacl: il contribution. 2 U.S.C. 6 441 f. Thc tcim "contribdon" includes any gift, subscription, 

-8 . 
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loan, advance, or deposit of money or anything of value made by any person for the purpose of 

influencing any election for federal office. 2 U.S.C. 5 431(8)(a)(i). Pursuant to 1 1 C.F.R. 

6 1 10.4@)( l)(iii), it is a violation of 2 U.S.C. Q 441f for a person to knowingly assist any person 

in making such conduit contriiutions. 

5. Respondent, dong with Ms. Kroncnbeq, engaged in a course of conduct h m  

1992 to 1996 whereby over S700,OOO originating with BCI USA, BCI Thailand, AEGIS, 

Chupong Kanchanalak, Supharb Parichattkul, Respondeat herself, and other foreign nationals 

was channeled through Ms. Kronenberg and Mtun Kadmahk-who were pennanent United 

States residents--and thus converted into fcderal contributions and non-federal donations to the 

DNC and other political committees. Pauline Kanchanalak and Ms. hnenberg  engzged in a 

series of financial transactions and other conduct designed to hide the real sources of these 

contributions and donations, including passing funds h m  the foreign sources through 

corporations Pauline Kanchanalak 'controlled, and causing the recipient political committees to 

receive contribution check dnwn on Pr,I:un bnchamlak's zccount aid imprinted and signed 

"P. Kanchanalalc." The ultimate goal of the above actions was to gain access to high-level 

federal officials for Pauline Kanchanalak and her business. clients. 

6. In 1992, Pauline Kanchanalak along with Ms. Kronenberg caused 529,250 in 

contributions or donations 'from foreign sources and $28,750 in conduit contributions to be made 

to thc DNC and o h r  political commi:tcrs, 2.: ?>iImvs: 

Nor:: in:: ?.ccol!nt IJscd ----- Rcciiiicii t Con!lili:i t~ - Date .4 mou n t - 
9/23/92 s4.000 DNC (Fed&l)' Duangict koncnbcrg 

3/24/92 s5,ooo DNC (Fedcrzl) Duangnct Kmncnbcrg 

.. 
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9/25/92 $1 1.m DNC (Federal) Praitun Kanchanaiak 

9/29/92 ’ s 1,000 DNC (Federal) Duangnet Kronenberg 

10/5/92 s500 Wayne Owens for Senate Praitun Kanclmulak 

10/20/92 $500 committee for -&e mer ~rriitun ~anchanalak 

committee .. 

Knoll, state Trtasurer 

1W2W92 $5,000 Democratic State Cenlral : PraitunKanchanalak 
Committee of Catihmia (Federal) 

10/20/92 S250 Democratic S&tonal Campaign PraitUaKanchanalak 
Committee (“DSCC“) 

10/29/92 .Sl,OOo Friends of Marjoriz Margolies Preitm I(ulchanel& 
Mezvinsky . 

10/29/92 S 1,000 Friends of Majorie Margolies- Dungnet ffinenberg 
Mezvinsky 

TOTAL $29,250 
1992 

.7. In 1993, Pauline Kanchanalak along with Ms. hnenberg caused $15,485 in 
C. 

contributions or donations from foreign sources and 514,SES ixi conduit contribu:iotir !o be m2de 

to the DNC and other political committees, as follows: 

. .  - Date Amount ReciDient cornin- Nominal Account Used 

2/3/93 s 1,000 Mikq Woo for Map: Praitun Kanchanalak 

7/2 1 193 5750 Democratic Congressional Praitun Ksurchanalak 
b 

Campaign Cornmit‘rse (“DCCC”) 

7 2  1/93 $750 DSCC Pnitun Kanchmalak 

7/2 1/93 !5 1,500 Deiiiocratic H6use and Senate Praitun Kanchanalak 
Council 

8/4/93 5750 DCCC Pmi tun K3nchuralak 

..L 
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8/4/93 

s/10/93 

8/10/93 

8/31/93 

911 3/93 

10/20/93 

11/10/93 

11/29/93 

11/29/93 

11/29/93 

TOTAL 
,1993 

8. 

. _  
$ 1,500 Democratic Congdonal  Dinner Praitun Kanchanalak 

Committee 

s2,ooo Friends of Marjorie Margolies- Duanpe: bnenberg  
Mezvinsky . 

MeZViIlSQ 
$2,000 Friends of Marjorie Margolies- PraitunKanchanalaIc 

S750 DSCC Praitun Kanchanalak 

$200 DNC (Federal) PraitlmKantzllamw 

$l,OoO DNC (Federal) PraimKanch8nalak . 
S285 Friends of Mq-orie Margolies- Prai tUnrncGak 

Meninsky 

$750 DCCC Praitun Iianchanalak 

$750 DSCC PraitunKanchanalak 

$1.500 ' Democratic Congressional Dinner Praitun Kanchanalak 
Committee 

C' 
L 

S15,485 

In 1994, Pauline Kanchanalak along with Ms. Kronenberg caused S 12 1,250 in 

contributions or donations fiom prohibited foreign sources arid S44,SOO in conduit contributions 

to be made to the DNC and other political committees, as follows: 

- Date Amoun? ' b Recipient Committee Nominal Account Used 

3/ 1 7/94 S 15,000 DNC (Fcdcr:! j Prr?itun Kmchanalak 

3/22!93 5 1.500 Gcpliardt in C o n g c s  Pri i i in  b~anchznalak 

41 I 8/94 $15,000 DNC (Noii-Fedd) Praitun Kanchanalak 

4/27/93 5250 Fricnds of Catherinc Baker Knoll, Praitun Kanchanaldc 
State Trcasiircr 



- .  

t 
5/3/94 

5/3/91 

511 9/94 

5/25/94 

6/7/94 

0 9/8/94 
9 

7 

I 

f 9/20/94 

1 O / W  

10/6/94 

10/6/94 

10/6/94 

10/14/94 

TOTAL 
1994 

s1,ooo 

s 1,000 

s 1,000 

s1,ooo 

$20,000 

515,OoO 

S5,OOO 

s500 

$5,000 

S4,OOO 

S2.500 

s 1,000 

S32,500 

$'121,250 

Friends of Marjorie Margolies- 
Mezvinsky 

Friends of Marjorie Magdies- 
Mezvinsky 

Kennedy for Senate 

Friends of John Glenn . 

DNC (Federal) . .  

DNC won-Federal) 

MassachusctUIlemodc 
Committee won-Fcduzl) 

Friends of Jane Harman 

Oklahoma Democdic Party 
(NowFederal) 

PraitUnKanchanalak 

Praitun Kanchanalak 

Duangnet Kronenberg 

Duangnet Kronenberg 

Maryland Democratic Party won- Dumgnet Kronenberg 
Federal) 

Kentucky Democratic Party Duangnet Kronesiberg 
(Federal) c 

West Virginia Democratic Party 
(Federal) 

DNC won-Federal) Praitun Kanchanalak 

c. 

Duangnet Kronenberg 

L 

9. The 1934 contributions and donations dctnilcd abovc were made with funds 

providcd to Priiitm hllcha!ia!zk aid hls. Kroncnbcrg by ECI USA. in about csrly 1994, BCI 

USA had budgeted S 130,000 for pMiticiii contributions in tlit United Statcs for the yciu 1994. 

Onc of the budgeted itcnis was !5100,000 in contributions to the DNC to pay for "Rencwol of 

DNC Tniwccsliip." Tlic chcckx uscd to nx~kc tllc contributions and doriations for which 

7 
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Praitun Kanchanalak s w e d  as nominal contributor or donor were imprinted and signed 

"P. Kanchanalak," in order to cause the recipient political committees to believe that they w m  

h m  an account held by Pauline Kanchanalak. in May 1994, Pauline KanchanalA caused 

Ms. &onenberg to provide the above $20,000 contribution check to the DNC, and caused BCI 

USA to reimburse Ms. Kronenberg fbr that amount, in conuection with a May 26,1994 DNC 
' firnd-raising m t  featuring then-Chak~m of the PreSiddS Council of Economic Adviso~ 

Laura D'Andrea Tyson In about September 1994, Pauline Kanchanalakpledged to donate 

SS0,OOO as co-chair of the Second Annual I shs  Conference of the Women's Leadership Fonun 

to be held in early October 1994 in Waslington, D.C. The $32,500 DNC donation in October 

1994 which is listed above was made partially to hlfill this pledge. 

10. In 1995, Pauline Kanchanalak along with Ms. Kronenberg caused a 51,000 

conduit contribution h m  a foreign source to be made to the Clinton/Gore '96 Primary 

CO@ttee, as follows: 

- Datt Amount Recinient Corxx:ittec Nominal Account Used 

6/16/95 !§ 1,000 ClintodGo~ '96 Primary Praitun Kanchanalak 
Committee 

TOTAL S1,OOO 
1995 

1 I .  In 1996, Pauline Gchanalak along with Ms. Kronenberg caused S536,SOO in 

contributiom or donations froill prohibi:cd faieign sourscs mi S 1 S,ON in ccndslit contributions 

to be made to the DNC and othcr political ccxnmittccs, as fo!lows: 

- Date Amount Recrdicnt Committee Nominal Account Used 

2/26/96 s 10,000 DNC (Federal) Pnitun Kmchmalak 



I 2/26/96 

3/8/96 

3/14/96 

5/23/96 

5/23/96 

6/ 13/96 

6/ 15/96 

6/ 1 Sf96 

6/ 18/96 

61 19/96 

6/21/95 

6!24!96 

6/25/96 

6/29  96 

6/27/96 

Gi29f96 

7/5/96 

7/5/96 
1 

s5,OOo 

s5,ooo 

$5,000 

$5,000 

s5,ooo 

530,000 

$25,000 

s50,000 

S30,OOO 

S85,OOO 

s20,000 

ssC),L790 

$25,000 

524,500 

S35,OOO 

S33,Oo.J 

525,000 

S25,OOO 

DNC (Federal) 

DNC (Non-Federal) 

DNC won-Federal) 

Duangnet Kronenberg 

Dmgnet Kronenberg 

Duangnet Kronenberg 

won-Federal) 

Florida Democratic Party (Non- 
Federal) ' I 

DNC (Non-Federal) 

Illinois Democratic Pai-ty (NOR- 
Federal) 

DNC (Non-Federal) 

Ohio Democratic Pxty (Non- 
Federal) 

DKC (hh-F&:a!] 

Pennsylvania Democratic Party 
(Non-Federal) 

California Democratic Party 
(Non-Federal) 

- 
b FIorida Dcmocrxic Pzrty won- 
Fcdenl) 

O h i D  Dcmocratic P z ~ y  (Kc!:- 
Fcdcrci j 

Illilrois D5mocnttic F m y  (Ken- 
Fcdcral) 

Pcnnsylvmia Dcrnocratic Party 
(Xon-F.c.dtrA) 

DNC (Non-Federal) Praitun Kanchanalak 

DNC (Non-Federal) Duangnct Kroncnberg 

California Democratic Party : Duangnet Kronenbcrg 

Duangnet Kronenberg . 

Dumper Kronenbtig 

Duangnet Kronenberg 

Praitun Kanchanalak 

Duangnet Kionenberg 

Pnitun Kanchanalak - C' 

Duangnet Kronenberg 

Praitun Kanchmaiak 

Praitun Iianchanalak 

Prai t t n  K anchm:alak 

Praitun Kanchmalak 

Praitun Kanclizn3lak 

9 
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8/26/96 s 1,000 . Coopersmith for Congress Duangnet Kronenberg 

911 3/96 $40,000 DNC (”on-Federal) Praitun Kanchanalak 

911 3/96 s1,ooo Gary Locke for Govemor Praitun Kanchanalak 

Coopersmith for Congress Duangnet Kronenberg 
. .  . .  

10/31/96 $LOO0 

TOTAL $536,500 
1996 

. .  

12. Nearly all of the 1996 contributions and donations detailed above wcre made in 

connection with several major fund-raising events, specificzlly the Februry 19, 1995 Hay- 

Adams Hotel dinner in Washington, D.C., a June 18,1996 White House “coffke,” and an August 

18,1996 Presidential Birthday Dinner held at the Waldorf-Astoria Hotel’ in New York City. 

13. On February 19,1996, Pauline Kanchanalak and Ms. Kronenberg attended a DNC 

fundraising dinner at the Hay-Adam Hotel in Washington, D.C. In order to m&e the S25,OOO in 

dona?ior.s r,cctssr?ry far ?.vo persons to c t t d  this c~eri!! Pzuline Kmchanalak caused four 

separate checks to be delivered to the DNC between late February and mid-March 1996 one ’ 

$10,000 check with Praitun Iianchanalak serving as nomina1 contributor, and three S5,OOO 

checks with Ms. Kronenberg serving as nominal donor. To reimburse these donations, 

Pauline Kanchanalalc and Ms!  Kronenberg caused funds originating with foreign nationals to be 

Clrupong Kanchanalak, and about ~ 1 0 , O ~ O  ofthc funds wcre wired to that account by a Thai 

.L 
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check to be deposited in an account held by her mother. On about February 26,1996, 
1 

Ms. Kronenberg caused a check for S 10,000 to be written on her mother's account payable to the 

DNC. Ms. Kronenberg caused the DNC to receive this contribution. 

14. Of the 3536,500 in 1996 contributions and donations listed above, $457,500 

worth were donations made in connection with a White Housc ''coffke" which was arranged for 

Pauline Kanchanalak and held on June 18,1996. This coffie was also attended by President 

Clinton, several DNC officials including Chainnan Don Fowler and Vice Chair for Finance 

d 
M 
Pd 
M 

a 

L!i . 
John Huang, and two executives of a large TRai OoIpOration and BCI USA client called the 

Chamen Pokphand Group ("CP Group"), among others. The Chairman of the CP GiaUp spoke 
z. 
3 9 

u 
9 for the majority of the coffee, discussing primarily economic a d  political issues relating to the 

relationship bemeen the United States and the People's Republic of China. . .... 

15. Pauline Kanchanalak and Ms. Kronenberg arranged for the above contributions 
'\ 

and donations to be made in connection with the June 18, 1996 cofEe using funds \ \ k d  into 

D.. United States ban!! accomts by C!ic;ong b?rchena!ak. In eErly to niici-June 1995, 

Chupong Kanchanalak wired a total of $475.5 10 into three different United States accounts: 

S275,SlO into an account held by AEGIS, $100,000 into an account held.by Praitun 

Kanchmalak, and S100,OOO into rn account held by Ms: Kronenberg. After a series of transfers 
' 

involving accounts apparentlyheld by AEGIS, Pauline Kanchanalak, and Chupong Kanchanalak, 

in donations were written on Ms. ~orrenbcrg's account to the DNC and fivc state party 

conimittccs, and S277,SOO in donations wcrc wittcn on Praitun Kmchanalak's ac;ouiit .to tliesc 

smic canimittccs. for a K:Z! oiS.'j7.500 in ddn:i[ions. 
,.I 

-' . 
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16. On about August 18,1996, Pauline Kanchanalak and Ms. bnenberg traveled to 

New York City for a DNC fmd-mising event being hetd on that date at the Waldorf-Astoria 

Hotel, in celebration of President Clinton’s Solh birthday. On about August 19, 1936, BCI USA 

issued a check for $20,000 signed by and made out to Ms. Kronenberg, who also wrote a $20,000 

personal check payable fo Praitun Kanchanalak, which was then deposited in an account held by 

PraitunKaachanalak. On about Airgust 26, a S1.000 check bas ~ t t e n  on 

Praitun Kanchanalak’s accounf (imprinted and signed “‘P. Kanchanalak”), and a S1,OOO check 

was written on an account held by Ms. Kronkberg; both S1,OOO checks were made.payable to 

Coopersmith for Congress. On about September 10,1996, BCI USA issued a S21,OOO check 

signed by Ms. Kronmberg and payable to “P. KanchanaIak,” which was then deposited in an 

account held by Praitun Kanchanalak. On about September 1 1, Ms. Kronenberg advised 

Pauline Kanchanalak that she would provide the DNC with a S40,OOO check h n  

PAitun Kanchanalak’s 8ccount in.connection with the Presidential Birthday event. On 

1 

(?5out September 13, 1996, a S40,C)OO ch& pq&!5 to the IhX (imprinted end signed rn% 

‘T. Kanchanalalc”) was written on an account held by Praitun Kanchanalak, surd 

Ms. Kronenberg thkn gave this check to John Hung of the DXC. 

V. On June 21,2000, Pauline Kanchanalak pled guilty to one count of conspiracy to 
’ 

cause the submission of faise statements in violation of 18 U.S.C. 6 37 1, and one count of having 

-. .- caused a corporate contribution in violxioi; 01 - tr.S.C. $ 5  -?:7g(c]: I If.4) EX! tS1L and 

1 S U.S.C. 4 2(b), based on c11aigc.s stcnening fio!:i [lit fktu:il sittisiwi sci forti1 in Scctio!i 1V 

above. United States v. Pauline Kanchanalak and Duanmet Kronenbcrs, Criminal No. 98- 

0241 (D.D.C. filcd 1998). On April 20,2001, the district court sctiicnccd Paulinc Kanchanalak 

to tlircc ycxs of pro!xtIaii. six iiioi::!is of lioux mcst, 2 X  lirrcrs of comiiimity scrvicc, and a 
1 
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53,000 criminal fine. Respondent also was the subject of extensive investigations by the United 

States Senate and United States House of Representatives that spanned over a two-year period. 

VI. 1. Respondent knowingly and willfblly violated 2 U.S.C. 6 44 le(a) in 

connection with the making of foreign national contributions and donations, as described in 

Section IV, f 1 5-16. 

2. Respondent knowingly and willfully violakd 2 U.S.C. 0 441 fin 

connection with the making of contributions in the names of others, as described in Section IV, 

7 4  5-13, 16. . 
VII. Respondent will pay a civil penalty to the Federal iiection Commission in the 

amount of Twenty-Five Thousand DoIlars (S25,OOO). Respondent will cease and desist fiom 

violating 2 U.S.C. 60 44le and 441f. 

Vm. The Commission would o r d i i l y  seek a civil penalty equal to 200% of the 

amount in violation for knowing and willful violations, pursilmt to 2 U.S.C. 5 437g(a)(S)(B), for . 

a tot:! of S 1 ,!l7?,00Q for the violaions described i i l  :his aprzxc:. Bow-'tver, the Commission * '  

has agreed to accept a lower civil penalty in settlement of this matter for the followit?g reasons: 

. 1. Respondent hzs pled guilty to one count of conspiracy to cause the submission of 

false statements in violation of 18 U.S.C: 8 371, and one count of hming czused a corporate 

contribution in violation of 2 U.S.C. $8 437g(d)( 1)(.4) and 4Jlb and IS U.S.C. 6 2(b), and has 

- - -  - 
investigations that spanned over a two-year period. 

2. As a representation nmcrial to tlic Commission's agrcciiicnt to substaxitially 

I 
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activity, Respondent represents that Respondent's company Ban Chang International (USA) Inc. 

is no longer operational and Respondent no lonse: conducts business through it, znd that the only 

asset of Respondent's company AEGIS Capital Management Limited is a bank account with a 

balance of less than $100. 

3. As a representation material to the Commission's agreement to substantially 

reduce the level of civil penalty that the Commission would ordihily accept for this type of 

activity, Respondent represents that she currently has no assets or income with which she could 

pay a significant monetary penalty, that she i$ cumntly meeting her basic living expenses 

through financial support h m  her family and fiends, that she has undisputed debts in excess of 

SSOO.000, and that the materials she has submitted to the Commission to demonstrate'her 

financial condition fairly and accurately represent her financial condition. 

4. As a representation material to the Commission's agreement to substantially 

reduce the level of civil penalty that the Commission would ordinarily accept for tiis type of 

activity, Rtspondefit rcpresezits that, 8s of t l : ~  d ? . ~  she s ips  this Concili?!ion Agreement, her 

yearly net income after taxes, b m  all sources, totals less than S25,OOO. 

.' 

5 .  Respondent a p e s  that the Commission's accptance of this Conciliation 

Agreement is conditioned on the truthhlness and completeness of the representations made by 

Respondent in Paragraph VIE, Subparagraphs 2,3, and 4 above. Respondcnt further agrces that 



.. . 0 

Respondent's financial 
'I 

ondition, Respondent gees that the Commission may seek a civil 

penalty in an amount up to the maximum provided by the Act. Should a court order relief in 

connection with proceedings instituted under this Subparagraph, this Conciliaion Agreement 

shall, in all other respects, remain in full fbrce and effect. 

IX. d e  commission, 'on q u e s t  of anyone f i l i i  a complaint under 2 U.S.C. 

9 437g(a)(l) concerning the matters at issue herein or on its ownmotion, may review compliance 

with this agreement. If the Commission believes that this agrement Oi any requirement thereof 

has been violated, it may institute a civil action for relief in the United States District Court for 

the District of Columbia. 

X. This agreement shall bzcome effictive as of the date that all parties hereto have 

executed same and the Cotkission has approved the entire agreement. 

X. Respondent shall have no more than thirty (30) days &om the date this agreement 

. becomes effective to pay tin8 civil penalty dtseribed in Parzgraph VII of this agreement and to so 

nod% the Cowm.ission. - 
XII. This Conciliation Agreement constitutes the entire agreement between the parties 

on the matters raised herein, and no other statement, promise, Qr agreement, either written or 



.. . 

.. 

oral, made by either party or by agents of either p w ,  that is not contained in this written 

agreement shall be enfomeabte. 

1 

FOR THE CoMMIssroN: 

LawrenceH.Norton . 
General Counsel 

B Y  

Associate General Counsel 

. 
FOR THE RESPONDEN'E 

3LLT-1 
Brian M. Hebe 

7/s/oz' 
Date 

Counsel for Pauline ~anchana~ak 

.*. 
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